
 

 
 
Re: Important Information about Online Surplus Auctions in New Jersey 
 
Hello! 
 
As I’m sure you’ve heard by now, the NJ State online auction pilot program has been canceled 
(see attached Local Finance Notice - 2019-15 and State contact info for verification). 
 
What does this mean for you? 
 
Based on bid thresholds, you must now solicit bids or proposals and enter into a contract with 
an auction provider. 
 
We have good news! 
 
Because Municibid is the only state contracted online auction provider for the State (Contract 
19-GNSV1-00696 ), you are able to leverage the benefits of Municibid and the state contract 
without having to go through the bidding process. 
 
BUT... You shouldn’t use Municibid just because we are the state contracted provider.  
 
Over 200 NJ local governments and schools have made the easy switch from other providers to 
Municibid and have sold over $3 Million in Surplus just this year, because: 
 

● Municibid provides a free, comprehensive, and professional marketing platform that 
attracts high quality, competitive, and serious bidders. 

● Our online auction marketplace is a simple and easy tool to use for buyers and sellers, 
and is managed by an attentive and helpful support team.  

● We deliver consistently high sale prices and are always a FREE service for governments 
and schools. 

 
“Municibid has changed the face of selling surplus government equipment forever, from 
the first post to the reviews, the process could not be more user friendly and always 
successful. We will continue to be a customer!” - John Trout, C.P.W.M, Superintendent of 
Public Works, Point Pleasant Beach, NJ 
 
 

Learn More: https://municibid.com/njinfo/ 
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Have questions? 
 
I’m more than happy to help, so please never hesitate to give me a call or shoot me an email. 
You can also visit with me via LiveChat in our virtual conference booth. 
 
My team and I look forward to delivering outstanding results and service to you and your 
community.  
 
Kind regards, 
 
 
 
 
Jameel O Farruk 
Director of Sales 
Office: 800.531.6074 x706 
Mobile: 571.594.7940 
Email: jameel@municibid.com 
 
 
For questions regarding bid thresholds and/or LFN 2019-15  please contact the State of New 
Jersey Department of Community Affairs/Division of Local Government Services. 

Office of the Director 
Melanie R. Walter 
Director 
V. 609.292.6613 
F. 609.633.6243 
General Information E-mail: dlgs@dca.state.nj.us 
Contracts Info E-mail: lpcl@dca.state.nj.us 
 
See attached copy of LFN 2019-15 on next page. 
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Electronic Procurement: 

Provisional Guidance Pending Adoption of Regulations 
 

The Local Government Electronic Procurement Act P.L. 2018, c.156 
authorizes local governments and school districts to utilize online electronic 
procurement platforms, subject to regulations promulgated by the Director of 
the Division of Local Government Services.  This Notice offers provisional 
guidance on use of electronic procurement pending adoption of regulations.    

P.L. 2018, c.156 (N.J.S.A. 40A:11-4.7 through 4.12; 40A:12-13; 18A:20-8.2) 
was enacted to enable local governments and school districts to adopt proven 
technologies for the procurement of goods, services, and public works 
construction contracts, along with the sale of surplus property and sale or 
lease of real property.  The Division is charged with adopting rules and 
regulations that would, among other things: 

x Convert the law, principles, safeguards, and procedures related 
to sealed bidding to the e-procurement environment 

x Authorize the acceptance of commercial standards for electronic 
forms of bid security; and 

x Establish minimum standards that must be met by systems and 
services providing and administering e-procurement activities 

x Protect against collusion and bid rigging (in consultation with 
the Office of the Attorney General) 

x Ensure the privacy and security of electronic transactions (in 
consultation with the Office of Information Technology) 

The Division is consulting with several State agencies and numerous 
stakeholders in the course of its rulemaking process.  Having received a high 
volume of comments on its initial draft regulations, the Division will be 
issuing a subsequent draft for additional input prior to submitting a formal 
rule  proposal.   The Division expects to promulgate a formal rule proposal in 
the beginning of next year. 

 

 

Contact Information 

Director's Office 

V.  609.292.6613 

F.  609.633.6243 

Local Assistance Bureau          

V.  609.292.6858 

F.  609.633.6243 

Financial Regulation 
and Assistance 

V.  609.292.4806 

F.  609.984.7388 

Local Finance Board 

V.  609.292.0479 

F.  609.633.6243 

Mail and Delivery 

101 South Broad St. 

PO Box 803 

Trenton, New Jersey 

08625-0803 

Web: 
www.nj.gov/dca/divisions/dlgs 

E-mail: dlgs@dca.nj.gov 

 

Distribution 
Procurement Officials 

Chief Finance Officers 

Administrators/Managers 

Municipal Clerks 

Freeholder Board Clerks 

Authority Officials 

Fire District Officials 
 

 

LFN 2019-15 
 

November 27, 2019 

https://www.njleg.state.nj.us/2018/Bills/PL18/156_.PDF
https://www.njleg.state.nj.us/2018/Bills/PL18/156_.PDF
http://www.nj.gov/dca/divisions/dlgs
http://www.nj.gov/dca/divisions/dlgs
mailto:dlgs@dca.nj.gov
mailto:dlgs@dca.nj.gov
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Current Status of E-Procurement Pending Rule Adoption 

P.L. 2018, c.156 repeals the “Local Unit Electronic Technology Pilot Program and Study Act” 
effective October 1st.  Under this prior E-Procurement Pilot, the Division had authorized local 
governments and school districts to utilize certain pre-approved electronic procurement 
platforms for the online purchase of energy generation services along with other goods and 
commodities.  The Pilot Program also permitted the use of pre-approved online platforms for the 
auction of surplus personal property and Solar Renewable Energy Credits (SRECs).   

Effective October 1st pending Division adoption of e-procurement regulations, and subject to the 
provisional guidance set forth below, contracting units subject to the Local Public Contracts Law 
or Public School Contracts Law may continue to utilize electronic procurement platforms for the 
purchase of electricity and natural gas, the online sale of SRECs, and the sale of personal property 
through an online auction.  Contracting units are no longer authorized to solicit and accept bids 
through online procurement platforms for any other commodities, goods, or services, regardless 
of whether an online procurement platform had been approved under the prior E-Procurement 
Pilot; as such new procurements for goods or commodities must be performed through the 
standard paper-based process pending adoption of E-Procurement regulations.    

Local Finance Notice 2008-9 is hereby repealed. 
 

Using E-Procurement for Electricity and Natural Gas Supply 

The electricity and gas supply market features rapid and frequent price fluctuations, lending itself 
to online bidding or reverse auctions, versus traditional sealed bidding where paper-based bids 
are submitted at a fixed location and time.  The retail sale of electricity is regulated by the New 
Jersey Board of Public Utilities, with third-party energy suppliers, energy agents, and energy 
consultants required to be registered with and licensed by the BPU.   The energy supply 
marketplace has unique elements and is extensively regulated by the BPU.  As such, those 
contracting units that procure electricity and gas supply in the competitive market, including lead 
agents in cooperative purchasing systems involved in energy aggregation, may continue to utilize 
electronic procurement platforms such as online reverse auctions that had been pre-approved 
under the Pilot Program for this purpose subject to the guidance set forth in Local Finance Notice 
2012-12.  LFN 2012-12 incorporates by reference several articles on energy procurement that are 
published on the Division’s Local Public Contracts Law webpage.   

Please note that all licensed third-party energy suppliers should, at minimum, be individually 
notified by electronic mail or US Mail of the bid.  To comply with the Local Public and Public 
School Contracts Laws, bidding must take place, or close, no earlier than 10 days prior to the date 
of notification.  Likewise, any notices of revision or addenda should be transmitted in similar 
fashion, with return receipt acknowledgement from the supplier, no later than seven days prior to 
the close of bidding or the bidding taking place.  In order to minimize the time between the 
receipt of bids and contract award, a contracting unit’s governing body may continue to adopt a 
resolution authorizing its purchasing agent to award a contract shortly after close of bidding if the 

https://www.nj.gov/dca/divisions/dlgs/lfns/12/2012-12.pdf
https://www.nj.gov/dca/divisions/dlgs/lfns/12/2012-12.pdf
https://www.nj.gov/dca/divisions/dlgs/lfns/12/2012-12.pdf
https://www.nj.gov/dca/divisions/dlgs/lfns/12/2012-12.pdf
https://www.nj.gov/dca/divisions/dlgs/programs/lpcl.html
https://www.nj.gov/dca/divisions/dlgs/programs/lpcl.html
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price is below a given amount.  This reduces the risk premium built in by third-party energy 
suppliers to hedge against price fluctuations during that period. 

Using E-Procurement for Sale of Surplus Personal Property through an Online Auction 
 
When selling surplus personal property valued equal to or greater than 15% of the bid threshold, 
many contracting units have utilized online auction platforms pre-approved under the former E-
Procurement Pilot Program.  Examples of such platforms include eBay, Municibid, and 
PropertyRoom.com.  Contracting units may continue to utilize existing contracts with such online 
auction platforms until contract expiration; however, new contracts with any online auction 
platform providers are subject to the contracting unit’s bid threshold and pay-to-play.  Online 
auction platforms are generally compensated based on a percentage of the final auction price of 
the goods being sold.  As such, the estimated fair market value of the categories or types of goods 
expected to be sold over the term of the contract must be used to determine whether the fees 
charged to buyers and/or sellers require competitive quotes or competitive bidding for online 
auction services.     
 
The online auction platform vendor need not have been approved under the Pilot Program; 
however, please note that any documentation that may be required as part of a bid submission or 
prior to contract award also applies for online auction platforms.  There is a New Jersey State 
Contract for Online Auction Services (19-GNSV1-00696) that has been awarded to Municibid and 
is authorized for use by local governments and school districts. 
 
The governing body of the contracting unit must adopt an authorizing resolution for each online 
sale of surplus property containing, at minimum, the following: 

1. A description of the surplus property. 

2. A statement that the surplus property is no longer needed for public use and that the sale 
will be held on an online auction platform. 

2. The name of the online auction platform. 

3. For each item of surplus property that is part of a contracting unit’s fixed asset inventory, 
the description of each item shall include information that sufficiently identifies the item 
and provides an audit trail. 

4. For surplus property that is not part of the contracting unit’s fixed asset inventory, 
except for motorized vehicles titled in the name of the local unit, a general description 
sufficient to inform the public of the item or items being sold. 

5. For each motorized vehicle titled in the name of the contracting unit, a description of 
each vehicle with sufficient detail to inform the public of the item being sold, along with the 
vehicle information number (VIN) displayed on the title. 
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No single resolution shall authorize more than one online sale; “blanket” or “rolling” auction 
authorizations are not permitted.  However, multiple items of surplus property may be sold at a 
single online sale.  A sample resolution can be found on the Division’s Local Public Contracts Law 
webpage.  The actual date of sale is not required to be included in the resolution.  Any reserve 
price should be set by the governing body and included in the resolution authorizing the sale.   The 
Division does not require a copy of the resolution. 

Advertisements of the online sale of surplus property shall continue to be published in the local 
unit’s official newspaper pursuant to N.J.S.A. 18A:18A-45 of the Public School Contracts Law or 
40A:11-36 of the Local Public Contracts Law in conjunction with each resolution authorizing an 
online auction.  At minimum, the advertisement should: 

1. Set forth a general description of the surplus property to be sold and the conditions of 
sale. 

2. State that the public sale is being held through an online auction. 

3. Include the name of the online auction platform on which the sale is being conducted, 
along with the website address of the platform. 

4. State the date and time of the online auction.  If the online auction will take place over a 
set number of hours or days, the advertisement should state the dates and times upon 
which the sale will commence and conclude. 

An online auction must occur or commence not less than seven (7) nor more than fourteen (14) 
days after the date of publication of the advertisement.   

It is highly recommended that a contracting unit’s right to reject all bids pursuant to N.J.S.A. 
18A:18A-45(e) or 40A:11-36(5) be articulated in both the resolution and the advertisement.  If the 
contracting unit rejects all bids and holds a subsequent online auction of surplus property, the 
subsequent public sale shall be authorized by the governing body in a separate resolution from 
the resolution authorizing the initial public sale.  In the event the agreement between online 
auction platform vendor and the contracting unit provides an option of continuing or reopening a 
sale after the close, such as if the minimum reserve price was not met, this possibility should be 
articulated in the original advertisement of sale.  The online auction’s website should also display 
a notification to bidders about the possibility of a continuance or reopening, and any bidders 
initially participating in the sale should be notified of the new date. 

If an online auction platform collects monies from the sale of surplus property through an online 
auction, deducts the commission owed and disburses the balance of proceeds to the contracting 
unit, the vendor’s contract with the contracting unit should expressly provide for this 
arrangement;  with the vendor either holding the proceeds in an escrow account, or otherwise 
posting a surety bond, auctioneer’s bond, or insurance in an amount sufficient to cover the 
potential loss of such funds. 

 

https://www.nj.gov/dca/divisions/dlgs/programs/lpcl_docs/res_online_auctions.doc
https://www.nj.gov/dca/divisions/dlgs/programs/lpcl_docs/res_online_auctions.doc
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Using E-Procurement for Sale of Solar Renewable Energy Certificates 

Contracting units may continue to sell Solar Renewable Energy Certificates (SRECs) through the 
Generation Attribute Tracking System (GATS) utilized by the BPU’s Clean Energy Program.  GATS 
is administered by PJM-Environmental Information Services, an affiliate of PJM Interconnection, 
which is the power grid operator that coordinates the movement of wholesale electricity 
throughout the mid-Atlantic and portions of the Midwest.  The GATS system tracks and records 
the characteristic data of generators registered in the system, converting the data into an 
electronic SREC which can be sold to interested buyers. 

Certain online SREC auction platforms had been approved for use under the prior E-Procurement 
Pilot.  Contracting units may continue to utilize existing contracts with such platforms until 
contract expiration; however, new contracts with any online auction platform providers are 
subject to the contracting unit’s bid threshold as well as pay-to-play.  Any fees charged to the 
seller and/or bidders must be factored in by the contracting unit to determine whether the 
contract exceeds the bid threshold.  The online auction platform vendor need not have been 
approved under the Pilot Program; however, please note that any documentation that may be 
required as part of a bid submission or prior to contract award also applies for SREC auction 
platforms.    

If the total value of the SRECs being sold exceeds 15% of the contracting unit’s bid threshold, the 
sale of such SRECs should be authorized by governing body resolution listing the number of 
SRECs being sold along with the name of the online auction platform.  In the manner discussed 
above for surplus property auctions, the contracting unit should likewise publish a newspaper 
advertisement pursuant to N.J.S.A. 18A:18A-45 or 40A:11-36 notifying the public of the SREC 
auction. 
 

Approved: Melanie R. Walter, Director 
 
 

Document Internet Address 
P.L. 2018, c.156 https://www.njleg.state.nj.us/2018/Bills/PL18/156_.PDF 

LFN 2012-12 https://www.nj.gov/dca/divisions/dlgs/lfns/12/2012-12.pdf 

Online Surplus Property 
Auction Resolution https://www.nj.gov/dca/divisions/dlgs/programs/lpcl_docs/res_online_auctions.doc 
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